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Habib Insurance Company Limited

DIRECTORS' REVIEW

The Shareholders,

The Directors have pleasure to present the unaudited accounts for the period ended 30th
June 2018.

By the Grace of Allah, the gross written premium for the first half of the year grew from
Rs. 578.2 million to Rs. 614.1 million. As a result, the underwriting profit improved to
Rs. 18.6 million from Rs. 16.5 million of the corresponding period last year. We are happy
to report that the net insurance claims have improved from Rs. 196.1 million to
Rs. 143.7 million.

Investment income for the period was consistent at Rs. 116.6 million as compared to
Rs. 118.7 million of last year. Though the overall expenses are controlled, there was an
increase in the other expenses due to changes in allocation method between management
expenses and other expenses. Consequently, the overall profit after tax for the period
under review was Rs. 65.4 million as against Rs. 67.8 million of the previous year, resulting
in an earning of Rs. 0.53 per share.

We pray to Allah for Peace and Prosperity in the Nation and for the well being and safety
of the people. We are confident that the newly elected government will take necessary
measures to meet the economic challenges that lie ahead.
We look forward to continued progress of the Company and for Inshallah a successful
closing of 2018.

On behalf of the Board of Directors

RAFIQ M. HABIB SHABBIR GULAMALI
Karachi: August 30, 2018 Chairman Chief Executive




Habib Insurance Company Limited

ﬁdﬂf"—-ﬁ?
ST
4.?;.3!?;'-‘-'5["&
Y. ZI T S PN USp SN y AINSEL S E
{J__}JJHIF;I,I;/LH__}JJ‘(‘QLH‘UI(‘[ Jyf&q_,‘ibf:’gl'; Ljv,r_rffidw,»l
P .__JU:J:!--«AJ'JJL*#/J}UFJTLMUJM 1.’6"/"’6-‘.’-‘-].;:' |JJ#|V':E-£Q)L-'}H
u&lfr’;z.‘;_ﬁ?_;;umtlﬂd;‘;rﬂff:gu u-"l._; L?J/LEL,;'?LKLIK L'._..-f_.lp'r’?.ydf

_f'__rf_s.r

L)’J'“ﬂ;LU’.LLV;.JJJL*J)?LFJJ'/’.CIL_!JL)'J.IHPNIL;_J.JJJJEF.-LJ/ALH.GJI
Fhgend =b1p -.ur_WlJLb,l{r:_;u:w/..,lplzwﬁdr";f d‘i,u
JCLJI-*.'{'_;VJ!;#:..-A:Jkg.;,.aUf'_-g:*",.:'L-*Ju-ulgfflﬁuﬁ;é:u:}gprﬂg)L
_JKJ‘EL}_;J’Q};;}; % QVQC;f‘;LURLEL;JU:LWLPﬂJF:f}E‘L;L 5;U3L‘fﬂpf‘

e S S SEEM SR Sl s L L e S A
e Seign el e UF R0l Tenf i FES

B AL Sk DB A ISl o 2 G5 P A

bl Ht ol
J/'.(:f'i._?'!j:‘f-__-"_f"

s ol S
r‘g}fl._&-g ol cFelA ;_..frh




Habib Insurance Company Limited

as at June 30, 2018

Note
Assets
Property and equipment 5
Intangible assets
Investments 6

Equity securities and mutual fund units
Debt securities
Loans and other receivables 7
Insurance/ reinsurance receivables
Reinsurance recoveries against outstanding claims
Salvage recoveries accrued
Deferred commission expense
Prepayments 8
Cash and bank balances 9

Total Assets

Equities and Liabilities
Capital and reserves attributable
to Company's equity holders

Authorized Share Capital
130,000,000 (December 31, 2017: 130,000,000)
ordinary shares of Rs. 5 each

Issued subscribed and paid up share capital

Reserve for exceptional losses

Unappropriated profit

General reserves

Unrealised gain on revaluation of available-for-sale investments-net

Total Equity

Liabilities

Underwriting provisions
Outstanding claims including IBNR
Unearned premium reserves
Unearned reinsurance commission

Retirement benefit obligations

Deferred taxation

Finance lease liability 10

Premium received in advance

Insurance/ reinsurance payables

Other creditors and accruals

Taxation - provision less payment

Total Liabilities
Total Equity and Liabilities

Contingencies and commitments 11

RAFIQ M. HABIB  MANSOOR G. HABIB  AUN MOHAMMAD A. HABIB
Chairman Director Director

Condensed Interim Statement of Financial Position

June 30, December 31,
2018 2017
(Rupees in '000)

91,256 19,998
5,236 5,287
1,297,776 1,207,878
71,131 69,395
114,234 126,160
894,413 818,760
437,064 542,470
28,830 2,764
48,018 37,294
319,236 279,593
77,658 166,460
3,384,852 3,276,059
650,000 650,000
619,374 619,374
9,122 9,122
74,109 101,584
255,000 255,000
484,024 450,547
1,441,629 1,435,627
586,701 666,850
541,919 481,048
80,029 73,427
83,331 83,629
178,747 173,649
66,102 -
18,776 18,057
179,685 145,195
164,896 141,459
43,037 57,118
1,943,223 1,840,432
3,384,852 3,276,059

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

SHABBIH GULAMALI MURTAZA HUSSAIN
Chief Executive Chief Financial Officer
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Habib Insurance Company Limited

Condensed Interim Statement of Comprehensive Income
for the half year ended June 30, 2018

(Unaudited) (Unaudited)
Three months period Six months period
ended June 30, ended June 30,
2018 2017 2018 2017
Note (Rupees in'000) (Rupees in'000)
(Restated (Restated
note 3.1.2) note 3.1.2)
Net insurance premium 12 131,485 153,274 246,264 304,326
Net insurance claims 13 (42,676)| | (92,887)| | (143,710) | | (196,126)
Net commission income 14 16,818 18,039 34,645 38,188
Insurance claims and commission expense (25,858)  (74,848)  (109,065)  (157,938)
Management expenses (61,532)  (66,732) (118,556)  (129,842)
Underwriting results 44,095 11,694 18,643 16,546
Investment income 15 42,108 61,350 116,562 118,699
Other income 2,446 2,032 4,109 3,879
Other expenses (23,969)  (22,277)  (46,484) (41,580)
Results of operating activities and
profit before tax for the peiod 64,680 52,799 92,830 97,544
Taxation — Current (19,252)  (15,469)  (26,908) (29,581)
— Deferred 326 (392) (491) (151)
16 (18,926)  (15,861)  (27,399) (29,732)
Profit after tax for the period 45,754 36,938 65,431 67,812
Other comprehensive income:
Unrealised (loss) / gain on available-for-sale
investments during the period (33,021) 540 106,974 21,152
Less: Net gain transferred to profit and loss
on disposal of investments (32,807)| | (47,915) (68,889) (64,010)
(65,828)  (47,375) 38,085 (42,858)
(65,828)  (47,375) 38,085 (42,858)
Related tax impact 19,113 14,213 (4,608) 22,088
Other comprehensive (loss) / income for the period (46,715)  (33,162) 33,477 (20,770)
Total comprehensive (loss) / income for the period (961) 3,776 98,908 47,042
Earning (after tax) per share - Rupees 17 0.37 0.30 0.53 0.55

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

RAFIQ M. HABIB.  MANSOOR G. HABIB AUN MOHAMMAD A. HABIB  SHABBIR GULAMALI MURTAZA HUSSAIN
Chairman Director Director Chief Executive Chief Financial Officer
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Habib Insurance Company Limited

Condensed Interim Statement of Changes in Equity
for the half year ended June 30, 2018

Balance as at January 01, 2017

Profit for the six months ended June 30, 2017

Other comprehensive loss (restated note 3.1.2)

Total comprehensive income for the six months
period ended June 30, 2017

Final dividend of Rs. 1.75 per share for the
year ended December 31, 2016

Balance as at June 30, 2017 - restated
Balance as at January 01, 2018

Profit for the six months ended June 30, 2018

Other comprehensive income

Total comprehensive income for the six months
period ended June 30, 2018

Final dividend of Rs. 0.75 per share for the
year ended December 31, 2017

Balance as at June 30, 2018

Reserves

Capital Reserves

Revenue Reserves

Unrealised gain

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

RAFIQ M. HABIB
Chairman

MANSOOR G. HABIB

Reserve for Unappro- on revaluation of
Share exceptional priated General available-for-sale
capital losses profit reserve investments - net Total Total
(Rupees in ‘000)
619,374 9,122 216,152 255,000 636,930 1,108,082 1,736,578
- - 67,812 - - 67,812 67,812
- - - - (20,770) (20,770) (20,770)
- - 67,812 - (20,770) 47,042 47,042
- | | - | | (216,781) | | - | | - | (216,781) | (216,781)
- - (216,781) - - (216,781) (216,781)
619,374 9,122 67,183 255,000 616,160 938,343 1,566,839
619,374 9,122 101,584 255,000 450,547 807,131 1,435,627
- - 65,431 - - 65,431 65,431
- - - - 33,477 33,477 33,477
- - 65,431 - 33,477 98,908 98,908
- | | - | | (92,906) | | - | | - | (92,906) | (92,906)
- - (92,906) - - (92,906) (92,906)
619,374 9,122 74,109 255,000 484,024 813,133 1,441,629
AUN MOHAMMAD A. HABIB SHABBIR GULAMALI MURTAZA HUSSAIN
Director Chief Executive Chief Financial Officer




Habib Insurance Company Limited

Condensed Interim Statement of Cash Flow
for the half year ended June 30, 2018

June 30 June 30
2018 2017
(Rupees in '000)
Operating cash flow
(a) Underwriting activities

Insurance premium received 539,131 581,595
Reinsurance premium paid (300,664) (242,381)
Claims paid (344,050) (368,036)
Reinsurance and other recoveries received 199,532 195,223
Commission paid (51,825) (59,968)
Commission received 89,037 82,319
Net cash flows from underwriting activities 131,161 188,752
(b) Other operating activities
Income tax paid (40,993) (28,183)
Other operating payments (174,485) (194,445)
Other operating receipts 19,853 -
Loans advanced (7,895) (14,826)
Loan repayment received 11,924 13,823
Net cash flows from other operating activities (191,596) (223,631)
Total cash flows from all operating activities (60,435) (34,879)
Investment activities
Profit/ return received 5,524 6,081
Dividend received 47,838 52,513
Payment for investments (359,613) (242,504)
Proceeds from investments 374,954 341,443
Fixed capital expenditure (7,389) (4,186)
Proceeds from sale of property, plant and equipment 71 140
Total cash flows from investing activities 61,385 153,487

Financing activities

Dividends paid (86,435) (210,563)
Lease rentals paid (3,317) —
Total cash flows used in financing activities (89,752) (210,563)
Net cash flows used in all activities (88,802) (91,955)
Cash and cash equivalents at beginning of period 166,460 148,016
Cash and cash equivalents at end of the period 77,658 56,061
Reconciliation to profit and loss account

Operating cash flows (60,435) (34,879)
Depreciation expense (4,543) (3,956)
Income tax paid 40,993 28,183
Finance charges (1,135) -
Provision for impairment - (1,543)
Provision for gratuity (6,473 (6,207)
Gratuity paid 6,770 198
Profit/ return received 5,524 6,081
Dividends received 47,838 52,513
Capital gain 68,889 64,010
Profit/ (loss) on disposal of property, plant and equipment 25 (207)
Provision for taxation (27,399) (29,732)
Increase/ (decrease) in assets other than cash 103,160 (57,352)
(Increase)/ decrease in liabilities other than borrowings (107,783) 50,703
Profit after taxation 65,431 67,812

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

RAFIQ M. HABIB  MANSOOR G. HABIB  AUN MOHAMMAD A. HABIB SHABBIR GULAMALl MURTAZA HUSSAIN
Chairman Director Director Chief Executive Chief Financial Officer
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Habib Insurance Company Limited

2.1

2.2

2.3

2.4

Notes to the Condensed Interim Financial Statements
for the half year ended June 30, 2018

LEGAL STATUS AND NATURE OF BUSINESS

Habib Insurance Company Limited (the Company) was incorporated as a Public Limited Company
in the year 1942 under the Companies Act, 1913 (now the Companies Act, 2017). The registered
office of the Company is situated at Habib Square, M. A. Jinnah Road, Karachi and the shares
of the Company are quoted on the Pakistan Stock Exchange Limited. The Company is engaged
in general insurance business.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by
the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017
and provisions of and directives issued under the Companies Act, 2017, the Insurance Ordinance,
2000, Insurance Rules, 2017 and Insurance Accounting Regulations, 2017. In case requirements
differ, the provisions or directives of the Companies Act, 2017, Insurance Ordinance, 2000,
Insurance Rules, 2017, and Insurance Accounting Regulations, 2017 shall prevail.

The disclosures made in these condensed interim financial statements have been limited based
on the format prescribed by the Securities and Exchange Commission of Pakistan vide SRO
89(1)/2017 and International Accounting Standard (IAS) 34, "Interim Financial Reporting" and
do not include all the information required in the annual financial statements. Accordingly, this
condensed interim financial statements should be read in conjunction with the annual financial
statements of the Company for the year ended December 31, 2017.

These condensed interim financial statements have been presented in Pak Rupees which is
also the Company‘s functional currency. All financial information presented in Pak Rupees has
been rounded to nearest Rupees, unless otherwise stated.

This condensed interim financial information has been prepared on the historical cost basis
except for certain investment which are carried at fair value.

SIGNIFICANT ACCOUNTING POLICIES AND RISK MANAGEMENT
The accounting policies and the methods of computation adopted in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the
annual audited financial statements for the year ended December 31, 2017 except as follows;

New / Revised Standards, Interpretations and Amendments

The Company has adopted the following standards and amendment to IFRSs which became
effective for the current period:

Standard or Interpretation

IFRS 2 - Share-based Payments - Classification and Measurement of Share-based Payments
Transactions (Amendments)

| 8|




Habib Insurance Company Limited

3.2

IFRS 4 - Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts - (Amendments)

IAS 28 - Investments in Associates and Joint Ventures: Clarification that measuring investees
at fair value through profit or loss is an investment-by-investment choice (Amendment)

IAS 40 - Investment Property: Transfers of Investment Property (Amendments)
IFRIC 22 - Foreign Currency Transactions and Advance Consideration

The adoption of the above amendment to accounting standards did not have any effect on the
condensed interim financial information.

Changes in accounting policies - Adoption of new Insurance Rules, 2017 and Insurance
Accounting Regulations, 2017

As disclosed in note 3.1 to the financial statements for the year ended December 31, 2017, the
Company changed its accounting policy in relation to the available-for-sale investments tg
comply with the requirements of IAS 39 "Financial Instruments - Recognition and Measurement
The changes were made in the financial statements for the above year and these investments
are now being carried at fair value and comparative information were restated in accordance
with the requirement of IAS 8 “Accounting Policies, Changes in Accounting Estimates and Errors”,
Accordingly, the comparative figures in other comprehensive income and statement of changes
in equity have also been restated. Had there been no change other comprehensive income (ne
of deferred tax) would have been higher by Rs.20.770 million.

The Company's financial and insurance risk management objectives and policies are consistent
with those that were disclosed in the annual financial statements of the Company as at and for
the year ended December 31, 2017.

ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual results may differ from
these estimates.

The significant judgments made by management in applying the Company's accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the annua
financial statements for the year ended December 31, 2017.




Habib Insurance Company Limited

June 30, December 37,
Note 2018 2017
(Rupees in '000)
5. Property and Equipment
Opening written down value 19,998 21,409
Additions during the period/ year 5.1 19,521 4,409
Disposals for the period/ year 5.2 (45) (560)
Depreciation for the period/ year (3,670) (5,260)
35,804 19,998
Capital work-in-progress - advance
against purchase of vehicles 55,452 -
5.3 91,256 19,998
5.1 The following additions were made to trangible-
property and equipment during the period/ year
Furniture and fixtures 907 1,192
Computer equipment 709 649
Office equipment 1,812 416
Vehicles - owned 3,139 2,152
Vehicles - leased 12,954 -
19,521 4,409
5.2 The following disposals of tangible - property and
equipment were made during the period / year
Furniture and fixtures 15 392
Computer equipment - 7
Office equipment 12 79
Vehicles 18 82
45 560
5.3 Vehicles with a net book value at Rs.12.954 million (2017:Nil) are held under finance lease. The leased
vehicles are pledged as security for related finance lease obligation.
June 30, December 31,
Note 2018 2017
6. INVESTMENTS (Rupees in '000)
Held-to-maturity
Government securities - Pakistan Investment Bonds 6.1 71,131 69,395
Available-for-sale
Units of open end mutual funds - quoted 349 349
Modaraba certificates - quoted 14,840 14,840
Ordinary shares of quoted / unquoted companies 146,999 144,509
Ordinary shares of quoted companies ( related parties) 354,962 326,505
Units of open end mutual funds (related parties) 88,901 78,036
606,051 564,239
Advance against purchase of units of open end
mutual fund (a related party) - quoted 10,000 -
Add: Unrealised gain on revaluation of
available-for-sale investment 681,725 643,639
1,368,907 1,277,273
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9.1
9.2

10.

6.1 his represents Pakistan Investment Bonds having face value of Rs.70.00 million (market value of Rs.74.2

Habib Insurance Company Limited

million) [December 31, 2017: face value Rs.68.50 (market value of Rs.75.05) million]. These carry mark-up

ranging from 7% to 12% (December 31, 2017: 7% to 12%) per annum and will mature between December
29,2019 to July 19, 2022. These have been deposited with the State Bank of Pakistan (SBP) as statutory
deposit in accordance with the requirements of Circular no. 15 of 2008 dated July 07, 2008 issued by the
SECP.

LOANS AND OTHER RECEIVABLES

This includes Rs.60.80 (2017: Rs.64.83) million given as loan to employees of the Company and
Rs.16.47 million (2017:Nil) given as security deposit to a related party against lease of vehicles.

PREPAYMENTS
This includes Rs.301.41 million (2017: Rs.273.18) in respect of prepaid reinsurance premium ceeded.

CASH AND BANK BALANCES
June 30, December 31,
Note 2018 2017
(Rupees in '000)
Cash and other equivalents

Cash in hand 817 98
Policy Stamps 118 1,247
935 1,345

Current and other accounts

Current accounts 9.1 3,401 11,306
Savings accounts 9.2 73,322 153,809
76,723 165,115
77,658 166,460

This includes balance with related parties amounting to Rs.2.57 (2017: Rs.10.35) million.

This balance is held with related parties and carries mark-up rates ranging between 5.0% t0 5.5% (2017
5.0% to 6.0%) per annum.

FINANCE LEASE LIABILITY
The amount of future lease payments and the period in which these become due are as follows:
2018
Present value of
Minimum lease Financial minimum lease
payments charges payments
Rupees in '000)

Not later than one year 13,591 3,682 9,909
Later than one year but not later than five years 64,769 8,576 56,193

78,360 12,258 66,102

Assets subject to finance lease are stated at amounts equal to the fair value at the inception of lease or,
if lower, the present value of the minimum lease payments. The minimum lease payments are apportioned
between the finance charge and the outstanding liability. Assets acquired under finance leases are
depreciated in accordance with the Company’s depreciation policy for property, plant and equipment. The
finance cost is charged to profit and loss account.

The liability against assets subject to finance lease represents the leases entered into with a related part
for purchase of vehicles. The periodic lease payments carry mark-up rates of 12 months Kibor plus 2%
(2017: Nil) per annum. The Company, shall subject to compliance with the conditions specified in the
lease agreement, purchase the asset from the lessor at the end of the lease term. These leases have
maturities in March 2023.
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Habib Insurance Company Limited

11, CONTINGENCIES & COMMITMENTS

1.1

11.2

Contingencies

There are no contingencies outstanding as at June 30, 2018 except as disclosed in note 16.

Commitments

There were no commitments as at June 30, 2018.

NET INSURANCE PREMIUM

Written gross premium
Add:  Unearned premium reserve opening
Less:  Unearned premium reserve closing

Premium earned

Less:  Reinsurance premium ceded
Add: Prepaid reinsurance premium opening
Less: Prepaid reinsurance premium closing

Reinsurance expense
Net insurance premium

NET INSURANCE CLAIMS
Claims paid

Add:  Outstanding claims including IBNR closing
Less:  Outstanding claims including IBNR opening

Claims expense

Less:  Reinsurance and other recoveries received

Add: Reinsurance and other recoveries in respect of
outstanding claims net of impairment - closing
Less: Reinsurance and other recoveries in respect of
outstanding claims net of impairment - opening |(425,995)

Reinsurance and other recoveries revenue
Net insurance claims

NET COMMISSION INCOME

Commissions paid or payable
Add:  Deferred commission - opening
Less:  Deferred commission - closing

Commission expense

Less:  Commission from reinsurers
Commission received or receivable

Add:  Unearned reinsurance commission - opening
Less:  Unearned reinsurance commission - closing

Commission from reinsurers
Net commission income

Three months period
ended June 30,
2018 2017
(Rupees in'000)

Six months period
ended June 30,
2018 2017
(Rupees in'000)

370262 235846 614,064 578,151
452387 584,304 481,048 601,796
(541,919)  (479,844)  (541,919)  (479,844)
280,730 340,306 553,193 700,103
184,950 | [ 130,988 | [ 335,154 | | 295,953
265,704 | | 315,202 | | 273,184 | | 359,072
(301,409)| |(259,248)| ((301,409)| | (259,248
149245 187,032 306929 395777
131485 153274 246,264 304,326
130,366 | [ 158,200 | [344,050 | [ 368,036
586,701 | | 656,392 | | 586,701 | | 656,392
(557,435)| |(554,513)| |(666,850)| | (599,060
150632 260,079 263901 425368
77,057 | | 70,175 | |199,532 | | 195,223
465804 | | 564,795 | | 465,894 | | 564,795
(467,778)| |(545,235)| | (530,776

116956 167,192 120,191 229242
42676 92887 143710 196,126
36201 23550 58514 48180
36,825 44266 37,294 51,234
(48018)  (38275)  (48018)  (38,275)
25008 29541 47790 61,139
47863 | | 39661 | 89,037 | | 82,318
73992 | | 76944 | | 73427 | 86,034
(80,029)| | (69,025) | (80,029)| | (69,025
41826 47580 82435 99,327
16,818 18039 34645 35,188
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Habib Insurance Company Limited

15.

17.

16.

Three months period Six months period
ended June 30, ended June 30,
2018 2017 2018 2017
(Rupees in '000) (Rupees in'000)
INVESTMENT INCOME
Income from equity securities and mutual fund
units - ‘available-for-sale’
- Dividend income 10,135 15,016 47,838 56,206
Income from debt securities - ‘held-to-maturity’
- Return on debt securities 1,358 1,686 3,112 3,241
Net realised gain / (loss) on investments
Available-for-sale
- Equity securities 32,193 47,549 67,263 62,824
- Mutual funds units 614 366 1,626 1,186
Total Investment Income 44,300 64,617 119,839 123,457
Less: Impairment in value of available-for-sale investments (1,543) (1,543)

Less: Investment related expenses (2,192) (1,724) (8,277) (8,215)
42,108 61,350 116,562 118,699

TAXATION

There were no changes in tax contingencies as disclosed in financial statements for the year
ended 31 December 2017 except as follows:

During the period, the Company was served with the notice u/s 161(1A) and 205 of the Income
Tax Ordinance, 2001 for the tax year 2017 whereby demand of Rs.220,875,887 was raised on
an account of non-deduction of withholding tax on Reinsurance premium, Insurance claims
and various Admin expense. The Company filed an Appeal against the said order before the
Commissioner Inland Revenue (Appeals- |) (CIR-A) which have been heard and the decision
is expected shortly. However, the recovery of the said amount has been stayed by the Honorable
High Court of Sindh till the decision of the CIR-A. The management of the Company, based on
its tax advisor’s opinion, is confident that the ultimate outcome of the appeal will be in the favour
of the Company. Therefore, no provision for the said demand has been made in these condensed
interim financial statements.

Further during the period, the tax authorities have also issued show cause notice u/s 14(1) of
the Federal Excise Act, 2005 for the tax year 2017 for short payment of Federal Excise Duty|
amounting to Rs.75,545,059 on aggregate premium revenue received. The Company have
obtained stay order from Honorable High Court of Sindh against the show cause notice. However,
based on the opinion of tax advisor, the management believes that the case will be decided in
favour of the Company.

Three months period Six months period
ended June 30, ended June 30,
2018 2017 2018 2017
(Rupees in'000) (Rupees in'000)
EARNINGS PER SHARE - BASIC ADN DILUTED
Profit after tax for the period 45,754 36,938 65,431 67,812
(Number of Shares) (Number of Shares)
Weighted average number of ordinary shares of Rs. 5 each 123,874,755 123,874,755 123,874,755 123,874,755
(Rupees) (Rupees)
Basic earnings per share 0.37 0.30 0.53 0.55

No figure for diluted earnings per share has been presented as the Company has not issued any instrument which
would have an impact on earnings per share when exercised.
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Habib Insurance Company Limited

18.

TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise of associated companies, companies with common directors, major
shareholders, staff retirement funds, directors and key management personnel. The Company in the normal course
of business carries out transactions with related parties at commercial terms and conditions except for compensation

to key management personnel which are on employment terms.

Details of balances and transactions with related parties during the half year ended June 30, 2018 are as follows:

Transaction with related parties

Premium written

Claims paid

Dividend received

Dividend paid

Investment made

Investment sold

Gain on sale of investments
Interest received on bank accounts
Bank charges

Investment related expenses paid
Contribution to the provident fund
Fees paid

Remuneration of key managment personnel
Lease rentals paid

Security deposit paid

Balances with related parties

Premium due but unpaid
Claims outstanding

Bank balances

Investment held

Investment related expenses
Security deposit

Finance lease liability

Advance against purchase of investment

Three months period
ended June 30,
2018 2017
(Rupees in'000)

101,921 57,794

Six months period
ended June 30,
2018 2017
(Rupees in'000)

162,764 206,450

25,357 63,134

75,611 126,897

2,590 5,548 33,910 44,687
12,250 30,063 12,250 30,063
- 87,000 98,388 142,000
109,017 203,262 137,194 261,487
32,193 - 67,263 13,042
1,068 1,410 2,150 2,819
74 76 172 109

- 2,217 172 3,215
1,702 1,633 3,399 3,357
140 - 380 90

25,257 15,269

51,593 38,437

3,317 -

3,317 -

16,470 -

June 30,
2018

December 31,
2017

(Rupees in '000)

144,827
92,939

75,890
789,000
415

16,470
66,102
10,000

118,640
114963

164,160
752,448
s

Remuneration to the key management personnel are in accordance with the terms of their employment and the

contribution to the provident fund is in accordance with the Company's staff service rules.
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19. SEGMENT REPORTING

Gross Written Premium
(inclusive of administrative surcharge)

Insurance premium earned

Insurance premium ceded to reinsurers
Net insurance premium

Commission income

Net underwriting income

Insurance claims

Insurance claims recovered from reinsurers
Net Claims

Commission expense

Management expenses

Net insurance claims and expenses
Underwriting result

Investment income

Other income

Other expenses

Results of operating activities
Other charges

Profit before tax

June 30, 2018

Fire and Marine and
property transport
220,394 106,524
193,328 102,041
(170,987) (46,204)
22,341 55,837
43,750 13,641
66,091 69,478
35,809 92,902

(23,652) (58,472)
12,157 34,430
(24,371) (11,324)
(42,521) (20,552)
(66,892) (31,876)
(12,958) 3,172

Motor
(Rupees in '000)

212,130

199,380
(73,727)
125,653

21,919
147,572
148,127
(63,608)

84,519

(6,669)
(40,927)
(47,596)

15,457

* During the period, few outstanding claims have been declared as no-loss resulting in favourable claim expense and negative recoveries.

Other

Classes Aggregate
75,016 614,064
58,444 553,193
(16,011) (306,929)
42,433 246,264
3,125 82,435
45,558 328,699

(12,937)* 263,901
25,541* (120,191)

12,604 143,710
(5,426) (47,790)
(14,556) (118,556)
(19,982) (166,346)

12,972 18,643

116,562

4,109
(46,484)

92,830

92,830
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19.1

Gross Written Premium
(inclusive of administrative surcharge)

Insurance premium earned

Insurance premium ceded to reinsurers
Net insurance premium

Commission income

Net underwriting income

Insurance claims

Insurance claims recovered from reinsurers
Net Claims

Commission expense

Management expenses

Net insurance claims and expenses
Underwriting result

Investment income

Other income

Other expenses

Results of operating activities
Other charges

Profit before tax

June 30, 2017

Fire and Marine and
property transport
189,755 131,469
257,556 134,993
(225,012) (66,370)
32,544 68,623
55,966 21,780
88,510 90,403
154,615 48,998
(142,807) (27,989)
11,808 21,009
(32,231) (15,944)
(42,615) (29,526)
(74,846) (45,470)
1,856 23,924

Motor
(Rupees in '000)

142,953

151,145
(43,552)
107,593

11,109
118,702
76,652
(16,008)
60,644
(5,467)
(32,105)
(37,572)
20,486

Other Classes

(Re-stated

note 19.1) Aggregate

113,974 578,151

156,409 700,103
(60,843) (895,777)

95,566 304,326

10,472 99,327

106,038 403,653

145,103 425,368
(42,438) (229,242)

102,665 196,126
(7,497) (61,139)
(25,596) (129,842)
(33,093) (190,981)

(29,720) 16,546

118,699

3,879
(41,580)

97,544

97,544

Comparative figures have been re-stated as Group hospitalisation has now been included in other classes due to the reduction in size of this segment.
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20.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

IFRS 13 defines fair value as an exit price. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

All assets and liabilities for which fair value is measured or disclosed in the financia
statements are categorised within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

Following are the assets which are either measured at fair value or for which fair value
is only disclosed and is different from their carrying value:

June 30, 2018
Fair value measurement using

Level 1 Level 2 Level 3
(Rupees in'000)

Available-for-sale investments (measured at fair value)
Equity securities / modaraba certificates 1,196,450 - -
Mutual fund units - 91,326 -

Held-to-maturity (fair value only disclosed) - 74,205 -

1,196,450 165,531 -

December 31, 2017
Fair value measurement using

Level 1 Level 2 Level 3
(Rupees in'000)

Available-for-sale investments (measured at fair value)
Equity securities / modaraba certificates 1,127,286 -
Mutual fund units - 80,592 -

Held-to-maturity (fair value only disclosed) - 75,047 -

1,127,286 155,639 -

|17 ]




Habib Insurance Company Limited

20.1 Valuation techniques used in determination of fair values within level 2.

Fair values of investments in units of mutual funds are determined based on redemption
prices disclosed at the mutual funds Association of Pakistan (MUFAP) as at the close
of the business days.

21. GENERAL

21.1 Figures in these condensed interim financial statements for the quarters ended 30
June 2018 and 30 June 2017 have not been subjected to limited scope review of the
auditors.

21.2 As aresult of adoption of Insurance Rules, 2017 and Insurance Regulations, 2017
corresponding figures have been rearranged and reclassified wherever necessary,
for purposes of comparison. There were no material reclassification to report except

as follows:
Nature Transfer from Transfer from 30-Jun-18
Rupees in ‘000
Expenses Expenses Management Expenses 129,842
Expenses General and Administravtive Expenses Other expenses 41,580

21.3 Figures have been rounded off to the nearest Thousand Rupee.
22. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements have been authorised for issue on
August 30, 2018 by the Board of Directors of the Company.

RAFIQ M. HABIB.  MANSOOR G. HABIB  AUN MOHAMMAD A. HABIB  SHABBIR GULAMALI MURTAZA HUSSAIN
Chairman Director Director Chief Executive Chief Financial Officer|
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